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ABSTRACT : : This paper intends to retrospect the agriculture credit policy in India since from
independence. Paper particularly looks the role of different agricultural credit institutions such as,
Regional Rural Banks (RRBs), National Bank for Agriculture and Rural Development (NABARD and
other Scheduled Commercial Banks (SCBs) and analyses the issues and challenges in ensuring
agricultural credit facility to the farmers. This paper also gives us an understanding about the importance
of formal agricultural credit to the smallholder farmers for ensuring the farmers subsistence life and
agricultural stability. Finally, paper compares the institutional and non- institutional credit in terms of
credit accessibility, dependence and farmers welfare. The methodology of the paper is based on both
primary and secondary data. Secondary data has been taken from different government organizations.
The primary data has been taken from Andhra Pradesh in order understand the farmers dependence
on institutional and non-institutional sources at household level.
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